
amiyifui 

EXTRAORDINARY 
Wpt 11—3—(ii) 

PART II—Section 3—Sub-'Section (ii) 

PUBLISHED BY AUTHORITY 

U 18471 ^ 8, 2010/^ 17, 1932 

No. 1847) . NEW DELHI,WEDNESDAY, SEPTEMBERS, 2010/BHADRA 17, 1932 


(anfSra? 

8 ^3R^, 2010 

^.3Tr. 2192(3T).—(^TWl) 
1956 (1956 ^42) 291^^ 3Rnf?T w 

I -Rl^, 2000 ^ 3#rq^Tl. 183(37) ^ 

•RF ^ m ^ ^ 37eff0'-7^^ 

^.W'li 37T^7R^ "t, ^TTcTT'!' '^P— 

1. 3rf!7f^, iMsIcT To ^7^ ^ f^W7ll‘ 

^«7T ^ 3TfFf^ 37gR7T 

37^1^ ■RFRcinTRT «tFSlR "^jn^ <41 (h1 

^ 37^ ^ 

^?7cT 5rfhg%qf ^stt gso 

-5^ ^ ^ ^7^: 

(i) % •yf^iR %7t R(i+>i0 •sjfngW ■J^’ 

3^ f^Hf^fecI oilf^' ■% TRR •^' RR#7 . 

^ ^ ^ ?Tfif ^ 

37gRR, 1 ^r 74’ ^ 3rnRR viifn^ f 

f^RT^ 37gRK ^ fwif 

37TRR'’RT^^ Wcftf : 


(^) 373gf^ 

(TSf). -q R^l^cl 3n«7fR^ 

oRNRt 


(R) f77 ■7T5fR R RRTfrq Wi 

37gi77T ^ 37^ Biqrf^l 


(ii) ^ 1^ t^P IRT 

■srf^gM iSf ^ 


(^) 97t#r ^ dU ^yi 

■i^ W7P57 CqnRsfh^) 

73Tm 173% ^ ^5 r1%?T, 37«7^ 


(73) RI7#7I %■ Wife! 37^ 

37g<jIVd %r37 37^7^ %T-^r+R 
379^ (37q%t 37rRfW7, 1956 ^ «7RI 
617 % 77^ qfTRfc 7FR3F7I% 37 rM 
■% fcR) 37«73T TT^ 37RrR7 ^37 
9^'^d cF7t| 37iqm1q +9%, 37^737 
7^ % RvHltd ^ ■'5^37^ 
3fq%^, 37«73T WRR737 cTm 
f337T77 thTr^tt:^ %■ 9^1fa ^ ^ 
t%77ft t% ^ -qro 
1%^ 73137 3^, RTTdtq (<'d4 
% R'd'^ '^37 ^ 37^ ^\ 3)73^3777 %' 
4)l(Rvifll(d Men T73% 37t 37gRf% 
i[, 37*731 


- (fT) R17%^ft^ qf37 3%3T5RRT%fe 
Men T0% '3Tcn 37^ 37^ oq^Kt 
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■3?2T^ 

^ 'TRcfhr R'flcf ^V) ^ cTW 
^rPTfcR 1^’ ^ 

■^1 

(iii) ^ ^Fr[K ^ ^ 

^ -qro TOk. 

^!3T?n 

(iv) ^-qf ^ ^ %TT 

T^^pjfhljfT WcTT t^Wt' oijf^ "SFr 

3?^ ■'Tra ^ 3§Tc!T T^ 

(v) 

f^ ^ ^ ^ ^TqfeFl 

378T^ ^ 

■SfftlT “iTRcfN ^ ^ f¥¥^ ^ 
'JiH ^icfi ^IdT '5^' fi^diiJ, I 

(vi) ^ ^ ^ ^ ?f?!f ^ 3^^ 

TfftKT cJ^ ^^FFir ^ 

«('il T?Mt! 

2 #T^*, ^ ^«1T 

ozj^ SfSM ^ ^m\ TF^ ^ ^ 

3tcn!cT ^?«TTt^ fFfe 1%^ •gRT ^ ^ 'T^ 

f^lf^ ^ ^ 

3fitTT R ^ ?ra! 

^ 375 m l^'RfafecI ^^Tf^cFTf ^ ^ ^ : 

(^) t^’ ■OTRhn 

(^3m^) 3^ T«TT^ ^ ^ (T^cTRSft) 

TTTfR^^’t 

(R) ^ TfT^ ^ ^k- 

srf^ri^, 1956 

^ «fRT 617 ■qU'HirNd 375?1R 

(■ET) mM Wd~3TFmT 3Tferf^, 1981 

(1981 ^ 28) ^ 

'Pr^-3TFTTcl 

Cr) ^ 3|1 t TURtq 3rn#Fm, 
1981 (1981 ^ 68) ^ ^TRl 3 3Md 
f®lll4?l TT^br 3^^^ ill4l^l fddil<-) 


(^) Tt^ ^ STf^TtWl, 1987 (1987 

^ 53) ^ «TRI 3 ^ 3fcRf?T FTI% U^ 
3TraR? 

(^) Wk ^ t^'fl ^ 3Tf??f^, 

1989 (1989 ^ 39) ^ ^ 3 ^ 3T?T7fcT 

(■5T) *1T^ tl7 ?RT ^ 

^ ^r^lRT 3fk ^ t^fw< 

(Xa; H^-r-'.a ^ W^ C^) 

^ T]i •HTcRJtJ fdHT^^lK ^ ^TTW : 

(i) ^^^ETf^ (t^TEPF!) 37M^, 1956 (1956 

^ 42) 3T«t^ WhT 31%^ 3^ fclfm itt 
3Tf¥^, 1992 (1992 15) ^3^ 

1wTf ^m\ M'i'^4 3T^T^ ^ 

, 3Tf^fw^' ■% STdTtd 31%^ T^' f^4fl ^ 
■ 5 RI f^y. RR f^iif^'^ii'd ^ 3i^tlR I 

(ii) ft^ m ^ 

1934 ( 1934 ^12 ) ■^ STcPfe 

3?f#FTH, 1949 (1949 ^ 10) 3T8T^ -g^ 

31W 1999 (1999 ^ 42) ^ 3Rrf(T 

^RFT t|Tt fT?TT^f 3Tq^ ^ f^HT tti 7 -RFf^ tefcff 
3T«f^ r^VIlfd^ii'i^’ ^ 3?^^ ^n^i 

(iii) 3lfd^ iFTf^ (f^l'qRd) 1956 (1956 

^42) ^ sFRtcT RRcitRfM ^ ina^^ 
37f«RJ^3T]r R Wl>4f ^ 315^ ^ -m^ I 

^ 3TpqRJ5^ ^ 3Fto ^ f^: 

(i) '‘3T3?jf%d%’’^?fIcR^ Wt^1^ 

1934 ^ ^ tl 

(ii) '^fq^’’R cffc^ 

3lfEffm, 1934 ^ m\ 45-3TTf ^ (\) '^ 

wqf^Rif^ ^rq^ ^'ll 

(iii) “■^3^31^ '^” ^ rTTc^Rf ^ ^ 

TTq^'^ ^ 3W (■'^3T^ ^) 

i^ftw3rar#, 1996 -% i^ 2 ^ -m^ (w^) w 
■qft^iTf^t! • 

(iv) “'chit^dgi^d "'Ji'iCci C'HilJ.^vjjiiJd) 

^dii<j*ii’' "R RRcitq R'fi^ dV) SKI 3^^R^ idiyi 

3T«T<qT n+iy1 04 fw ^ 31T?^ '^=1 

W1 ^ W3R RTOfrq 

R^'4 'eft^Fi' :+£'U| oFFlf^Fl' R ■qi^ 

'Jld<crl ^.=613d "R %| 
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fR^ 1% ^ im F M?n 

^0^ ^ ^ 3TffFT f%^ ^ 3T8T^ 

■'TR? H^'mI Sf<l <^l^rll 3^ 
R^TTlrf^T^ tl 

(vi) ‘';zKT^” 37T^ ^ Rf Trt^3fr ■citfrJ ^ 

^ 3Jt?n^ ^ ^ ^ 3Tf«RJ^ ^ ^ 
^ ^ ^ ^fTRT^ ^ ^ ^ Tjf ; 

RNnTi 

(vii) ‘‘^TFTfe ^ 'sm 

# bKUlUW^ ^ f 3???^ 

z^ ^rwt f ^ 

^m\ 3Tf«#m ^ ^ffT# 3T£Rrr zm'm 

"qfer 1^7^ 4^"^ 3T8^^ fHohl^ "4^ 3?^ 

yf^'^pFTT ^Rf«#rcT f, ^ ^ s\mt pRifH^ 

fq4?pq ^ 3TTfeFTf m TTRK ^ 3T8M Zfi 
f<'Jj4 ^ prf^'xi 'H<chf< 37??^ 

^ ^ zm 3Trf^, -qf^^ Rt^’ 
cT?TT yRi^Ri'j)^ l^rRaa ^r 4 "f’i 

(viii)3jR!^ dlrq^ f^dl^ 3#w4) ^ ^lRi^fd4j<.u| 

3^ ■jqfe 'm ^ 2002 (2002 

^ 54 ) 4=ft Kjm 2 ^ (• 45 ^) ■qfr'qfc 

(ix) zm ^ cnc<Ff 3 #^ ^rr 

(r^frw) 3TfRf^, 1956 (1956^42) ^«4RI 2 
(T^) (3TTff) 

RB" 3Tfq^J5qT RTRltq ^ ?RT 17 31^, 2006 
^ ^ 3lfiRj;EFTT R. ^.3n. 551 (3T) ^ 3TfWR^^ 
'4RI ^ "tl 

[STOff^. R. 06/2009-lom U l/8/^^R.W2010j 
TR. 3TR. (sliq, <+)PJmic1'4i fq^?T4T 

MINISTRY OF FINANCE 
(Department of Economic Affairs) 

(RESERVE BANK OF INDIA) 
NOTIFICATION 

Mumbai, the 8th January, 2010 

S.0.2192(E).— In exercise of the powers conferred 
on the Reserve Bank of India under Section 16 of the 
Securities Contracts ( Regulation) Act, 1956 (42 of 1956) 
vide Government of India Notification No. 183(E) dated 1st 
March, 2000, issued under Section 29 A'of the said Act, the 
Reserve Bank of India— 


being of the opinion that it is necessary to prevent 
undesirable speculation in securities in the whole of India, 
hereby declares that— 

(A) no person in the territor>' to which that Act 
extends, shall, enter into any— 

(1) contract for the sale or purchase of Government 
securities, gold related securities and money market 
securities other than spot delivery contracts or such other 
contracts traded on a recognized stock exchange, as is 
permissible under the said Act, rules and bye-laws of such 
stock exchange. ' 

(i) Provided that contracts may be entered into on 
‘when issued basis’ in such Government securities and in 
accordance with such terms and conditions, including the 
basis on which such contracts may be settled, as may be 
specified in this regard by the Reserve Bank of India by the 
following persons — 

(a) a scheduled commercial bank 

(b) a Primary Dealer registered with the Reserve 
Bank of India 

(c) any other person specifically permitted in this . 
regard by Reserve Bank of 1 nd ia, 

(ii) Provided that ready forward contracts may be 
entered into in all Government securities, in accordance 
with the terms and conditions as may be specified by the 

-iKcserve Bank of India, by the following persons— 

(a) any person holding a Subsidiar>' General Ledger 
account with the Public Debt Office of the Reserve 
Bank of India; 

(b) a scheduled bank or a non-banking financial 
company registered with Reserve Bank of India 
(other than Government Companies as defined in 
Section 617 of the Companies Act, 1956) or a 
housing finance company registered with 
National Housing Bank, or a mutual fund 
registered with Securities and Exchange Board of 
India, or an insurance company registered with 

• Insurance Regulatory and Development 
Authority, holding a Gilt account with any person 
permitted by Reserve Bank of India to maintain 
Constituent Subsidiary General Ledger account 
with Public Debt Office of the Reserve Bank of 
India; or 

(c) any other person specifically permitted by 
Reserve Bank of India, holding a Gilt account with 
any person permitted by Reserve Bank of India to 
maintain Constituent Subsidiary General Ledger 
account with Public Debt Office of the Reserve 
Bank of India. 

(iii) Provided further that no ready forward contracts 
may be entered into between two persons both maintaining 
Gilt accounts with same person maintaining Constituent 
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Subsidiaiy General Ledger account with the Public Debt 
Office of the Reserve Bank of India. 

(iv) Provided further that no ready forward contracts 
rriay be entered into between a person maintaining 
Subsidiary General Ledger account with Public Debt Office 
of the Reserve Bank of India with another person 
maintaining a Gilt account with itself. 

f\r\ PmvifjeH fiirtFo*- forward Contracts 

shall be settled through Subsidiaiy General Ledger account 
or a Constituent Subsidiary General Ledger account 
maintained with the Public Debt Office of Reserve Bank of 
India, in accordance with the terms and conditions as may 
be specified by the Reserve Bank of India. 

(vi) Provided further that the outstanding ready forward 
contracts shall continue till termination of the contracts as 
per the contractual terms : 

(2) Ready forward contracts in bonds, debentures, 
debenture stock, securitised debt, and other debt securities 
issued by any person including any body corporate 
established by or under a Central or State Act: 

Provided that ready forward contracts may be entered 
into in corporate debt securities of specified rating in 
accordance with the terms and conditions as may be 
specified by the Reserve Bank of India by the following 
persons— 

(a) a scheduled commercial bank excluding Regional 
Rural Banks (RRBs) and Local Area Banks 
(LABS); 

(b) a Primary Dealer registered with the Reserve Bank 
of India; 

, (c) a non-banking financial company registered with 

the Reserve Bank of India (other than Government 
companies as defined in section 617 of the 
, Companies Act, 1956); 

(d) Export-Import Bank of India established under the 
Export-Import Bank of India Act, 1981 (28 of 1981); 

(e) National Bank for Agriculture and Rural 
Development established under section 3 of the 
National Bank for Agriculture and Rural 
Development Act, 1981 (68 of 1981); 

(I) National Housing Bank established under section 
3 of the National Housing Bank Act, 1987 (53 of 

-(g) Small Industries Development Bank of India 
established under section 3 of the Small Industries 
Development Bank of India Act, 1989 (39 of 1989); 

(h) any other person specifically permitted in this 
regard by the Reserve Bank of India. 

(B) the contracts specified in clause (A) above, 
entered into on the recognized stock exchanges, shall be 
entered in accordance with— 


(a) the rules or regulations or the bye-laws made 
under the Securities Contracts (Regulation) Act, 
1956 (42 of 1956) or the Securities and Exchange 
Board of India Act, 1992 (15 of 1992) or the 
directions issued by the Securities and Exchange 
Board of India under the said Aets; 

(b) the rules made or guidelines or directions issued 
under the Reserve Bank of India Act, 1934 (2 of 
1934) or the Banking Regulation Act, 1949 (10 of 
1949) or the Foreign Exchange Management Act, 
1999 (42 of 1999) by the Reserve Bank of India; 
and 

(c) the provisions contained in the notifications 
issued by the Reserve Bank of India under the 
Securities Contracts (Regulation) Act, 1956 (42 of 
1956). 


I. “scheduled bank” means a bank included in the 
second schedule of Reserve Bank of India Act, 
1934. 

D. “non-banking financial company” means a 
company as defined in clause (1) of Section 45-1 
of the Reserve Bank of India Act, 1934. 

ni. “mutual fund” means a fund as defined in clause 
(q) of the Regulation 2 of the Securities and 
Exchange Board of India (Mutual Funds) 
Regulations, 1996. 

IV. “Constituent Subsidiary General Ledger account” 
means a Subsidiary General Ledger account 
opened and maintained with the Public Debt Office 
of the Reserve Bank of India, by a bank or any 
other person permitted by the Reserve Bank of 
India, for the purpose of holding Government 

' securities on behalf of its constituents. 

V. “Gilt account” means a securities account opened 
and maintained by any person with a bank or any 
other person permitted by the Reserve Bank of 
India to open and maintain Constituent Subsidiary 
General Ledger account with the Public Debt 
Office of the Reserve Bank of India. 

VL Entering into contracts on ‘when issued’ basis 
means entering into contracts after the notification 
of issue of any Government security but before 
the actual issue thereof 

VII. “corporate debt securities” means “non- 
convertible debt securities, which create or 
acknowledge indebtedness, including 
debentures, bonds and such other securities of a 
company or a body corporate constituted by or 
under a Central or State Act, whether constituting 
a charge on the assets of the company or body 


Explanation: 

For the purpose of this notification— 
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corporate or not, but does not include debt 
securities issued by Government or such other 
persons as may be specified by the Reserve Bank, 
security receipts and securitized debt 
instruments”. 

VIII. “security receipt” means a security as defined in 
clause (zg) of section 2 of the Securitisation and 
Reconstruction of Financial Assets and 
Enforcement of Security Interest Act, 2002 (54 of 
2002 ). 


EX. “securitized debt instruments” means securities 
of the nature referred to in sub-clause (ie) of clause 
(h) of section 2 of the Securities Contracts 
(Regulation) Act, 1956 (42 of 1956). 

. This notification is issued by Reserve Bank of India, 
in supersession of the notification No. S.O, 551 (E), dated 
April 17,2006 issued by it. 

[IDMD No. 06/2009-10/F. No. 1/8/SM/2010] 

H. R. KHAN, Executive Director 
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